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Australian Carbon Charge Commences

On 1st July Australia made a major step towards a 
clean energy future with Australia’s major greenhouse 

gas emitters now required to pay for the pollution they 

emit under the carbon pricing mechanism. 

The carbon price which starts 1st July means that in 

the year 2020, Australia’s carbon pollution will be at 

least 159 million tonnes less per annum than it would 

be without this policy – the equivalent of taking 45 

million cars off the road. 

The carbon price will force Australia’s biggest 

polluters to pay for their pollution and it will create 

incentives for them to reduce their emissions and 

invest in clean energy sources such as solar, wind, 

geothermal and natural gas. 

Over half of the revenue raised will assist households 

with tax cuts, increased family payments and 

pensions, benefits and allowances. In most cases, this 

compensation will exceed price rises passed on as a 

result of the carbon price. 

Lump sum household assistance payments have 

already been paid and these will be followed by 

increases in regular payments of family payments, 

pensions, and other Government allowances and 

benefits from next year. 

These household payments are currently being rolled 

out and households who are most affected will 

continue to receive compensation. These assistance 

measures are permanent. 

The Australian Government is protecting the rights of 

the consumer. Some businesses may try and make 

misleading claims about the impact of the carbon price 

on products.  Consumers who have concerns about 

these issues can contact the ACCC. 

According to scientific consensus, our planet is 

warming and it is important that we act now to cut 

greenhouse gas emissions. The carbon pricing 

mechanism, part of the Clean Energy Future Package, 

is the most efficient way to reduce carbon pollution. A 
carbon price will create incentives for large emitters to 

reduce carbon pollution. 

The Government is also supporting jobs and 

competitiveness in industries with high emissions and 

strong international competition. 

Businesses are being provided with a significant 

amount of assistance to help them manage carbon 

price impacts, and are being provided with strong 

incentives to invest in cleaner technologies, 

underpinning their future competitiveness. 

Today also marks the commencement of other key 

elements of the Clean Energy Future package, 

including the Climate Change Authority (CCA) and 

the Australian Renewable Energy Agency (ARENA). 

The CCA will provide independent advice to the 

Australian Government on the performance of the 

carbon price and other initiatives. It will also make 

recommendations on the longer-term path that 

Australia should take in pursuit of its 2050 target. 

ARENA will provide grants and financial assistance 

for projects focusing on renewable energy and energy 

efficiency technologies to make them more cost 

competitive. ARENA will administer $3.2 billion in 

existing Australian Government support for research 
and development, demonstration and 

commercialisation of renewable energy activities. 

Individuals and businesses wanting further 

information about how the carbon price will affect 
them can find out more on electricity prices, 

Australian jobs, competitiveness and the economy, the 

everyday living prices and consumer rights and 

awareness. 

Questions on the NZETS Review 

from a CM Reader 

Recently a CM reader posed the question re the 

possibility of limiting the amount of international 

units for surrender in the NZ ETS.  Do you have any 

information on the government’s position at this 

stage? 

 

With the ban on HFC/N2O CERs, this didn’t extend to 

any already in the participant’s NZ EUR account, or 

under forward contract at the date the policy was 

confirmed.  Presumably any regulations relating to 

international units will be consistent with this 
approach? 

http://www.climatechangeauthority.gov.au/
http://www.ret.gov.au/energy/clean/arena/Pages/arena.aspx
http://www.cleanenergyfuture.gov.au/helping-households/your-electricity-bill/
http://www.cleanenergyfuture.gov.au/helping-business/australian-jobs-competitiveness-economy/
http://www.cleanenergyfuture.gov.au/helping-households/everyday-living-prices/
http://www.cleanenergyfuture.gov.au/clean-energy-future/consumer-rights-and-awareness/
http://www.cleanenergyfuture.gov.au/clean-energy-future/consumer-rights-and-awareness/
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The Government has not clarified the position other 
than stating it wants to stop the off shore flight of 

capital chasing (currently) cheap CER and ERU.  

 

Whether they stay cheap is anyone’s guess. The 

precedent in Australia is 50% can be off shore sourced 

CER and ERU (non HFC etc) with potential 

restrictions coming on large scale hydro. Maybe led 

from the EU. 

 

Our submissions caution the Government in restricting 

import of CER/ERU for two reasons; 

 
1. the wall of wood that will turn the industry 

into one of the large emitters around 2020 

2. the misnomer that prices will stay low. The 

EU constantly is looking to restructure it’s 

over allocation to tighten prices.  

Carbon Match Update on the 
NZETS 

Carbon Match reported last week that carbon prices 

have had a good old run over the last ten days, posting 

gains for 9 consecutive days before profit taking saw 

the market settle back overnight.  Spot CERs closed at 

$6.12. 

A leaked version of a draft document which is 

expected to be tabled by the European Commission in 

late July / early August was the main cause for 

excitement; we are talking in particular about the 

proposal to “backload” between 400 million and 1.2 

billion credits, which according to analysis by Barcap 

could see 2013 EUA prices double to around the €16 

mark, presumably dragging up CER prices 
dramatically with them, and a far cry from the current 

forward prices we are seeing for NZUs (2014 delivery 

offered at $7.50). 

Having said that, it’s been another quiet week 
domestically.  We’re seeing increased interest in 

swaps but appetite for NZUs remains very low and we 

are a long way from compliance year end. 

While the intent to intervene in the EU carbon market 
is clear, we are obviously far from out of the woods. 

 Markets are likely to quieten down as the northern 

hemisphere approaches the sleepy summer holiday 

season and while Greece has a new Government that’s 

no guarantee of its survival in the euro zone. 

www.carbonmatch.co.nz 

STOP PRESS  Government 
Announces ETS Amendments 

2nd July 2012 - The Government has announced 

amendments to New Zealand’s Emissions Trading 
Scheme (ETS) that will maintain incentives for 

emission reductions, without loading large extra costs 

onto households, employers and exporters. 

“Today’s decisions are a reflection of the balanced 
and responsible approach this Government has taken 

to reducing greenhouse gas emissions.  They offer 

Kiwi exporters, employers and households certainty in 

a challenging and changing world economy,” Climate 

Change Issues Minister Tim Groser says. 

The key changes are: 

 Keeping the ‘one-for-two’ obligation in place 

until after this year. This means participants 
in the scheme will continue to surrender units 

for half the carbon they emit; 

 Maintaining the $25 ‘fixed-price option’ until 

at least 2015, which caps the price firms will 

face if carbon prices begin to rise 

internationally; 

 Introducing off-setting for pre-1990 forest 

land owners, and allocating the full second 

tranche of compensation where off-setting is 

not taken; and 

 Leaving agricultural emissions out of the 

ETS until at least 2015. 

“We have considered in-depth the recommendations 

of the ETS Review Panel, listened to what those 

affected by the ETS are saying, and reviewed what our 
trading partners are doing.  We also considered 

feedback through community consultation, including 

written submissions, a series of regional meetings, and 

hui. 

“The National-led Government remains committed to 

doing its part to reduce greenhouse gas emissions, but 

it is worth noting that we are the only country outside 

Europe with a comprehensive ETS.  In these times of 

uncertainty, the Government has opted not to pile 

further costs on to households and the productive 

sector. 

“The Government remains an active and engaged 

participant in the on-going discussions focused on 

global agreements, and the changes announced today 

offer us useful flexibility to adapt in the future, while 

still demonstrating our commitment to doing our fair 

share,” says Mr Groser. 

Additional information on the ETS amendments will 

be available later this week at 

www.climatechange.govt.nz 

 

http://www.carbonmatch.co.nz/
http://www.climatechange.govt.nz/
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A bill effecting these changes will be introduced later 

this year. 

http://www.beehive.govt.nz/release/government-

announces-ets-amendments 
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‘Carbon Monitor’ is a client service of EITG.  
EITG develops, facilitates and engineers Carbon 
Mitigation projects and strategies. Terms of use of this 
information are set out on our web site. 
 
EITG corporate advisory provides high-level briefings 
and advice on building robust responses to emerging 
regulatory structures. 
 
EITG Carbon Pool provides forest owners with a robust 
platform to access markets while dealing with harvest 
and other liabilities. 
 
EITG provides trading platforms and strategies based 
on extensive mitigation and avoidance platforms under 
JI and CDM, with matched offset packages for 
emitters. 
 
EITG is part of an international consortium with 
representation in Asia/Pacific, UK, Europe, USA and 
South Africa 
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